
Apeejay Stya Education Research Foundation 

 

 

Reaction to Education Budget (2013-14) 

Sushma Berlia
1 

 Any Budget exercise should be linked to the direction for the economy and that too with a long-

term perspective, otherwise it just becomes only a revenue exercise balancing Act. 

 The education sector in India has in recent years witnessed a host of admirable policy initiatives 

from the Government that could potentially transform the country into a knowledge haven. 

 The emphasis on education in the budget has been on the rise in the last one or two years but a 

subsequent hike in the Budget 2013-14 has been different.    

 More positive announcements were expected, amid increasing concern over the quality of 

education at all level and acknowledging India’s demographic profile as an opportunity and a 

challenge.  

 As a part of its Common Minimum Programme, the UPA government way back in its first term 

had said that 6% of the GDP would be spent on education, which is bare minimum (it is still 

around 4%of GDP). There has been only 17% increase in the allocation this year against 18% 

hike in the budget spending that was last year.  

 I think an opportunity has been missed especially in the light of the minister’s special focus on 

Education and Employment and with no reduction and substantial enhancement in the allocation 

of overall Social sector on the one hand and proactive initiatives and proposals in incentivizing 

the Private sector contributing in the field of vocational education and skill development on the 

other. 

 I am particularly not as worried about the budget as it is about its utilisation. The sector always 

expects that various government agencies will route the allocated money in such a way that 

along with strengthening the overall education sector, quality of education will also see an 

improvement. 

 During 11th Plan we were able to spend only 20 per cent of the allocations which is not 

sufficient and therefore we need to remove the bottlenecks in implement them fast. 

 Now it is up to the government and the MHRD to lay down a clear cut plan for addressing key 

priorities and allocating subsequent resources in the field of Education. 

 The education cess for all tax payers shall continue to be imposed at 3 percent but its utilization 

is still unclear.  The amount collected under cess should supplement the education Budget 

allocation and not be part of the overall Education Budget.  

 We welcome the various thousands of scholarship schemes for students belonging to SC, STs, 

and disadvantaged classes. Rs 5,284 crore would be allocated to various ministries for such 

scholarships. 

 The educational incentives should also be to enable our system to focus more on research and 

development which is still missing 

 The attention and allocation for skill development is a positive move for the next decade and 

subsequent budgets must build on it.   

 Government should also give tax benefit on the principal amount of Educational loans 

repayments as is done in housing loans - Currently as per section 80 (E) of IT act 1961, as 

amended by finance Act 2006, any individual availing education loan for his own study from any 

recognized financial institutions can have the entire ―INTEREST AMOUNT‖ deducted from his 

taxable income. However we feel the Principal repayments on educational loans should also be 

eligible for tax benefit, as it is currently done for housing loans.  
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 This scheme should be applicable to all education including vocational and skill development 

except loans for coaching classes  

 The Government should provide Infrastructure Structure Status to Education - Private efforts to 

supplement government’s expenditure on setting up new educational institutes should be 

encouraged by providing infrastructure from the point of view of private education provider’s 

accessibility to bank/financial institution loans.  

 The budget last year proposed to introduce a comprehensive policy that can be used by the 

Centre and the State governments in further developing public-private partnerships. We are still 

hoping that this policy captures education-related infrastructure as well. Accordingly 

infrastructural status will entitle institutions for loans at concessional rates 

 To improve the state of affairs Indian education has to be made far more accountable and 

deregulation should be the call of the hour. Autonomy of institutions, private initiative and FDI 

must be welcomed rather than discouraged. 

The core issue still is not about allocation but implementation, though it intends to meets 

the expectations to some extent but not hopes. 

 

The Budget Analysis 

 

 The budget proposes a fund outflow of Rs 65,867 crore for education in 2013-14, against Rs. 

61,427 crore  in 2012-13  - only 17% increase from the current fiscal’s estimates against  18%  

hike in the budget spending that was last year and 24 % in the year 2011-12. – A decrease of 

1% 

 The school education, with an enrollment of more than 220 million, has been allocated Rs 

49659 crore against Rs 45,969 crore last year. Higher education has received an outlay of Rs 

16198 crore, up from 15,458 crore last year. 

 The total education outlay, including Plan and non-Plan allocation, has rose to only 7.3% to 

Rs. 79451 crore in 2013-14 from Rs 74056 crore in the 2012-13 fiscal year. Last year it was 

17%. 

 Though there has been a double-digit increase in budgetary allocation but it is still short of 

the long due 6% investment of GDP on education.  

 The amount of allocation also raises concern over the quality of India’s education system in the 

long term. 

 Though the RTE-SSA is representing only an increase of 15.74% with a allocation of Rs 27, 

258 Rs. over 2012-13 (of Rs. 23,555 crore) but is the amount enough which continues to see 

funding challenges along with other conceptual and implementation hurdles. Last year (2012-

13) there was a 21.7% increase in the allocation for RTE-SSA over its previous year (2011-

2012) and prior to that it was 40%.  

 To further enhance enrolment, retention, attendance, and also help in improving nutrition levels 

among children for the National Programme of Mid Day Meals in Schools in  2013-14, Rs  

13215 crore has been allocated as against  Rs. 11,937 in 2012-13. 

 The education cess for all tax payers shall continue to be imposed at 3 percent but its 

utilization is still unclear.  

o An estimated receipt of `24,429.00 crore by way of proceeds from Education Cess will 

be credited to Prarambhik Shiksha Kosh. The funds under the Prarambhik Shiksha 

Kosh will be utilized mainly for Sarva Shiksha Abhiyan and Mid Day Meal Scheme. 

o The amount collected under cess should supplement the education Budget allocation 

and not be part of the overall Education Budget.  
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 We welcome the various scholarship schemes for students belonging to SC, STs, and 

disadvantaged classes. Rs 5,284 crore would be allocated to various ministries for scholarships 

for SC/ST, OBC and minority students against Rs 4575 crore last year. 

 An allocation of Rs. 7,710.00 crore has been made for Secondary Education. This includes 

allocation, inter-alia, of Rs1,250.00 crore for Navodaya Vidyalaya Samiti and Rs 350.00 crore 

for Kendriya Vidyalaya Sangathan.  

 In view of large number of students completing upper primary level, to meet the growth in 

demand for secondary education, as a major policy initiative, the budget has proposed a fund of 

Rs 3983 crore, an increase of 25.6 % for the Rashtriya Madhyamik Shiksha Abhiyan.  Last 

year the increase was 29%..  

o A provision of Rs 1,000.00 crore has been made for starting 6,000 Model Schools at 

Block level as Benchmark of Excellence; Rs. 450.00 crore has been provided for 

construction and running of Girls Hostels for students of Secondary and Higher 

Secondary Schools. An outlay of Rs. 70.00 crore has been kept for disbursing 1,00,000 

scholarship to students in Classes IX to XII under the National Means-cum- Merit 

Scholarship Scheme. 

 The Department of Higher Education has been provided an allocation of Rs. 16,210 crore 

against Rs. 13,479 last year and increase of 20.26%. This amount also includes provision 

for various higher and technical institutions. 

o UGC has been provided Rs 5,769.00 crore, which is inclusive of allocation for Central 

Universities and Deemed Universities. For the "National Mission for Education through 

ICT", a provision of Rs. 400.00 crore has been made and IGNOU, which has been in 

the forefront of distance education, has been provided Rs.125.00 crore  

o There is a provision of Rs. 7,299 crore for Technical Education that includes assistance 

to IITs, NITs, IIMs, etc. Out of this, Rs. 2,400.00 crore for IITs, Rs. 1,300.00 crore for 

NITs  and Rs. 350.00 crore for IIMs – this allocation is including new ones . Indian 

Institutes of Science Education and Research (including IIS, Bangalore) has been 

provided Rs. 859.50 crore.  

o Apart from the provisions for various ongoing schemes in the Technical Education 

sector, a provision of Rs. 700 crore has been provided for Polytechnics in the States.. 

 In order to support and promote institutions of excellence, it has been proposed to allocate a 

grant  of Rs 100 crore each to, Aligarh Muslim University, Banaras Hindu University, Tata 

Institute of Social Sciences, Guwahati campus  and Indian National Trust for Art and Cultural 

Heritage (INTACH). Further the govt. has assured its commitment of the creation of Nalanda 

University as a centre of educational excellence.  

 There has been significant focus and also growth in higher and technical education in order to 

achieve the targeted GRE of 30% but the main area of concern is the manpower crisis that 

higher education is facing and need is to ensure quality teachers.  There has been no mention 

as to how be it possible to bring in good quality faculty for the new institutions. The most 

important factor that drives the education sector is the teaching faculty. Govt. should take steps 

to get the best teachers. 

 The educational incentives should also be to enable our system to focus more on research and 

development which is still missing 

 The Finance Minister has again looked at the challenges of growth, i.e., a mismatched skill set 

that could hurt employability. Last year Rs 1,000 crore was allocated for the National Skill 

Development Fund to bridge the so-called the education-employability mismatch. This year the 

minister keeping in view to boost skilled trained resources to boost employment and 

productivity has proposed to allocate Rs 1000 crore to skill the youth of the country. It will 

motivate approx 10 Lakhs youth 
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 An allocation of Rs. 683.00 crore has been made for Adult Education. This allocation, inter-

alia, includes allocation of `572.00 crore for Adult Education and Skill Development for 

Saakshar Bharat. 

 The attention and allocation for skill development is a positive move for the next 

decade and subsequent budgets must build on it.   

 But there is lack of emphasis in terms of school improvement, quality control etc- 

given that this sector in education has to be strengthened in order to prepare the skilled and 

innovative workforce of 2025.  

 In India only about 5% of students have access to any vocational training as compared to about 

60% in developed countries. It is seen that students graduating from universities rarely possess 

the skills required for the workplace. In this context universalising access to secondary 

education, increasing percentage of our scholars in higher education and providing skills 

training is necessary.  

 The government had last year proposed to open two credit guarantee funds— to facilitate 

hassle-free loans for poor students wishing to pursue higher education, and to equip students 

with job skills. It was expected that it would improve the flow of institutional credit for 

skill development but has not shown. 

 The budget last year proposed to introduce a comprehensive policy that can be used by the 

Centre and the State governments in further developing public-private partnerships. We are still 

hoping that this policy captures education-related infrastructure as well. According 

infrastructural status will entitle institutions for loans at concessional rates 

 Overall, the budget has not been as it was expected and it is still silent on the passage of all 

pending higher education Bills.  

 I would also like point out that an important step in making India a knowledge economy is to 

provide access equitably with quality. The total amount spent on education is still less than 6% 

percent of GDP. This needs to go beyond 8 percent of GDP. Need is to create an environment 

where private participation come in a big way in an environment where they are given tax 

breaks and incentives. After all, education is associated with better skills, higher productivity 

and enhanced human capacity to improve the quality of life. With 17 percent of the world 

population we could be a powerhouse of Human Capital, provided we make them 'employable'. 

 To improve the state of affairs Indian education has to be made far more accountable and 

deregulation should be the call of the hour. Autonomy of institutions, private initiative and FDI 

must be welcomed rather than discouraged. 

The core issue still is not about allocation but implementation, though it intends to meets 

the expectations to some extent but not hopes. 

 


